CHARTER OF THE
SECURITIES LITIGATION COMMITTEE OF THE
NORTH DAKOTA STATE INVESTMENT BOARD

l. PURPOSE

The Securities Litigation Committee (the Committee) is a standing committee of the North
Dakota State Investment Board (SIB) created to assist in fulfilling its fiduciary oversight
responsibilities of monitoring the investment of assets entrusted to it by the various
statutory and contracted funds, and to serve as a communications link for the SIB, RIO’s
management and staff, third party securities litigation firms, and others.

The Committee will determine when an active role should be pursued in regards to
securities litigation affecting securities within the SIB’s portfolios.

1. AUTHORITY
The Committee is authorized to:

e draft policy (to be formally approved by SIB) regarding dollar and/or risk thresholds
for determining when to opt-out of class actions and/or seek direct litigation or lead
plaintiff status;

e based on SIB approved policy, make decisions on the level of participation the SIB
will take in direct litigation, opt-in or group litigation, anti-trust and other class
actions; and

e approve the selection of special assistant attorneys in cases of direct litigation.

M. COMPOSITION

The Committee will consist of three members of the SIB appointed by the Chair.

Membership on the Committee will be for one year or termination of term on the SIB.
Vacancies will be filled by the SIB Chair at the first scheduled meeting following the
vacancy. There will be no limit to the number of terms served on the Committee.

The Committee will elect a Chair. The Chair will preside at all meetings of the Committee
and serve as the liaison to the SIB. In the absence of, or at the direction of the Chair, the
Executive Director will report committee actions. The liaison will report quarterly to the
SIB, or as often as the committee shall meet, on the activities of the Committee and other
pertinent information.



IV. MEETINGS

The Committee will meet quarterly, with authority to convene additional or reduce
meetings, as circumstances require to adequately fulfill all the obligations and duties as
outlined in this charter.

Meeting agendas will be prepared by the Executive Director and approved by the
Committee Chair, unless otherwise directed by the Committee and will be provided to the
Committee members along with briefing materials before the scheduled committee
meeting.

Committee members are expected to attend each meeting, in person or virtually. RIO’s
executive management and others necessary to provide information and to conduct
business will attend meetings. The Committee may invite staff of RIO or others to attend
meetings, as necessary. The Committee may hold executive sessions as allowed under
state law.

V. RESPONSIBILITIES

RIO’s management is responsible for ongoing monitoring of securities litigation and
claims filing. Based on SIB approved policy guidelines, the Committee has the
responsibility to provide oversight in the areas of:

e policy development
¢ determination on direct litigation and/or lead plaintiff status
e approval of special assistant attorneys (outside counsel)

To this end, the Committee will:

e Develop initial policy and periodically review policy to determine if changes are
needed.

e Review reports from RIO staff and third parties in order to maintain awareness of
potential and actual securities litigation affecting the SIB portfolios.

e Make decisions on whether to pursue direct litigation and/or lead plaintiff status on
cases exceeding policy thresholds for passive participation.

e Select third party litigation firms when deemed appropriate.
e Perform other activities related to this charter as requested by the SIB.

¢ Review and assess the adequacy of the Committee charter annually, requesting the
SIB approval for proposed changes.

e Confirm annually the review of all responsibilities outlined in this charter.
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